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INDEPENDENT AUDITOR’S REPORT

To the Members of CONNECT 2 CLINIC PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of CONNECT 2 CLINIC
PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet as at 31¢
March, 2022, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity, the Statement of Cash Flows for the year ended on
that date and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 315 March. 2022, and its profit, total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA's") specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfiled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is

sufficient and appropriate to provide a basis for our audit opinion on the financial
ctatements

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director's
Report including Annexures to Director's Report and Company's Information but does not
include the financial statements and our auditor’'s report thereon.




Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If. based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 (Ind AS) of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial staternents that give
a true and fair view and are free from material misstatement, whether due to fraud or
error

In preparing the financial statements, the management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicabie, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process

Auditor's Responsihilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they




could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. However, under Section
143(3)(i) of the Act, we are not responsible for expressing our opinion on whether the
company has adequate internal financial controls with reference to financial
statement in place and the operating effectiveness of such controls in view of
exemption in case of private companies having turnover less than rupees fifty crores
and borrowings less than rupees twenty-five crores from banks or financial
institutions or any body corporate.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

a)

b}

c)

d)

a)

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the Statement
of Cash Flows dealt with by this Report are in agreement with the books of account.

In our opinion, the afocresaid financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act

On the basis of the written representations received from the directors as on 31!
March, 2022 and taken on record by the Board of Directors, none of the directors
is disqualified as on 31% March, 2022 from being appointed as a director in terms
of Section 164(2) of the Act.

Section 143(3)(i) of the Act is not applicable to Private Limited Companies having
turnover below rupees fifty crores, and aggregate borrowings from bank and
financial institutions or anybody corporate below rupees twenty-five crores at any
point during the financial year and accordingly reporting requirements under
section 143(3)(i) of the Act with respect to internal financial contral is not
applicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us




. The Company does not have any pending litigations which would impact its

financial positions

i. The Company does not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entity (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity ("Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i} and (i1
of Rule 11(e), as provided under (a) and (b} above, contain any material
misstatement.

v. The company has not declared or paid any dividend during the year.

Place: Mumbai

For R.S. SANGHAI & ASS50CIATES
Chartered Accountants
number: 109094W

R.S. SANGHAI
Partner

Date: 09" May, 2022 M. No.: 036931
UDINNo. [2[2][0[3[6][8[3[1[A[I [s[J[x[B[B]0O[B]5]



Re: CONNECT 2 CLINIC PRIVATE LIMITED

“Annexure A" to the Independent Auditors’ Report for the year ended 31* March, 2022

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the Ind AS financial statements of the Company
for the year ended 315 March, 2022, we report that:

(a) (A) The Company does not have any Property, Plant and Equipment and accordingly
reporting requirement under para 3(i)(a)(A) of the order is not applicable;

(B} The Company has maintained proper records showing full particulars of Intangible
Assets.

{b) The Company does not have any Property, Plant and Equipment and accordingly
reporting requirement under para 3(i)(b) to para 3(i)(d) of the order are not
applicable

(¢) According to the information and explanations given to us and on the basis of our
audit procedures performed. we report that no proceedings have been initiated or
pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder against the Company.

(a) The Company does not have any Inventory and hence reporting requirement under
para 3{ii)(a) of the order is not applicable.

{(b) The Company has not been sanctioned working capital limits in excess of five crore
rupees in aggregate at any point of time during the year from banks or financial
institutions on the basis of security of current assets. Hence, reporting under para
3(ii)(b) of the order is not applicable.

The Company has not made any investments in, provided any guarantee or security or
granted any loans or advance in the nature of loans, secured or unsecured, to Companies,
Firms, Limited Liability Partnership or any Other Parties and hence reporting under para
3(iii) of the Order is not applicable

The Company has not given any loans, made Investments, given guarantees or security
during the period under audit and accordingly reporting under para 3(iv) of the Order is not
applicable,

The Company has not accepted any deposit in the nature of deposit and amounts which
are deemed to be deposits, as defined under the Companies (Acceptance of Deposits)
Rules, 2014 from the public and hence the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 are not applicable. According to the
information and explanations given to us and on the based on the audit procedures
performed by us, we report that no order has been passed by Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other
Tribunal on the Company.
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The Central Government has not prescribed the maintenance of Cost Records under sub-
section (1) of Section 148 of the Companies Act, 2013 for any of the activities of the
Company. Hence, reporting requirement under para 3(vi) of the Order is not applicable

{(a) According to information and explanations given to us and on the basis of our audit
procedures performed, we report that the Company is regular in depositing undisputed
statutory dues including goods and services tax, provident fund, employees' state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues to the appropriate authorities, No
undisputed amount is payable in respect of the above as at 31st March, 2022, for a
period of more than six months from the date on when they become payable.

(b) There are no statutory dues referred to in sub clause (a) above which are not
deposited as on 31% March, 2022 on account of disputes.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

The Company has not taken any Loan or other borrowings during the year and hence
reporting requirements under para 3(ix) of the order are not applicable. Also, the company
15 not declared as a wilful defaulter by any bank or financial institution or any other lender,

(a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting requirement
under para 3(x).a) of the Order 15 not applicable.

(b} During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partly or optionally convertible)
and hence reporting requirement under para 3(x)(b) of the Order is not applicable.

{a) No fraud by the Company or on the Company has been noticed or reported during the
year.

{b) Mo report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report

{c) The requirements of establishing whistle blower mechanism is not applicable to the
Company as per Section 177(9) of the Act. read with Rule 7 of the Companies
(Meetings of Board and its Powers) Rules, 2014. Hence, reporting requirement under
para (xi)(c) of the Order is not applicable

The Company is not a Nidhi Company and hence reporting requirement under para (xii)
of the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by
the applicable accounting standards.
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In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Act.
Hence, reporting requirement under para (xiv) of the Order is not applicable.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence the provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

{(a) Inour opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934, Hence, reporting requirements under para 3(xvi)(a).
{b} and (¢} of the Order are not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016 and accordingly
reporting requirement under para 3(xvi)(d) of the Order is not applicable.

The Company has not incurred any cash losses during the financial year covered by our
audit and in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any matenal uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We. however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

The provision of Minimum CSR Spend obligation under section 135(5) are not applicable
to the company. Hence, reporting requirement under para 3(xx) of the Order is not
applicable

For R.5. SANGHAI & ASSOCIATES
Chartered Accountants
Firm's registratiofi pumber: 109094W

1
R.S. SANGHAI

FPlace: Mumbai Fartner

Date: 9™ May, 2022 M. No.: 036931

UDINNo. [2[2][0]3]6[9]3[1]A]I [s]J[Xx][B][8]0][8]5]




CONMNECT 2 CLINIC PRIVATE LIMITED
BALANCE SHEET AS AT 315T MARCH, 2022

Amount in Rs,
Mote As at As at
P
aluiaie No 3tstMarch, 2022|  31stMarch, 2021
I. ASSETS
1 Non-current assets
ia} Intangible assets a1 38,219,452 65, 34 452
(b} Deferred tax assets (net) 3.19d 16,04,132 14,03 564
ic)  Man-current tax assets (net) 1,46,08,877 43,55 448
Total Non-current assets 2,00,52,461 1,22 93 462
2 Current assets
{a) Financial Assets
{i) Trade recenables 3.2 2.1543,078 422,66 875
(i) Cash and cash equivalents 3.3 45,70,393 2527 431
(b} Other current assets 34 . 5,760
Total current assets 261,113,471 44800118
TOTAL ASSETS 4,61,65,932 570,83 578
Il. EQUITY AND LIABILITIES
1 Equity
(a} Equity share capital 35 1,50,00,000 1,50.00.000
{B)  Other equity (Refer statement of changes in equity) 36 73,885,700 32 40167
Total equity 2,23.85,700 1,82 40 167
2 Non-Current Liabilities
(a) Provisions 3T 6,59,156 264 275
Total Non-Current Liabilities 6,59, 156 2064 275
3 Current liabilities
{a) Financial Liabilities
(i} Trade payables 3.8
total outstanding dues of micro enterprises & small
enterprises B5,80,434 1,2817.239
fotal outstanding dues of craditars other than micro
enterprises & small enterprises 35,40,587 65.70,319
{ii} Other financial liabilities 39 78,98,528 1.47 90,092
k) Other current liabilities 310 30,49.744 43,94 816
{e] Provisions 31 51,785 16,670
Total Current Liabilities 231,211,076 385891386
TOTAL EQUITY AND LIABILITIES 4,61,65,932 57093578
Significant Accounting Policies 1B
Critical accounting judgements and key sources of estimation uncertaint 2
Notes to the Financial Statements 3
The accompanying notes are an integral part of the financial statements.
As per ocur Report of even date For and on behalf of the Board of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
artered Accountants CIN Mo U93090MH2020PTC339772
's registration number: 109084V
VARNEEE .| )
}’31 MSA ,/;%-(rv&,ﬁg 114
S.Sanghai B.N. Singh " Sandeep Singh
Partner Diractor Director
Membership number: 036931 DIN No_: 00760310 DIN Mo 01277984
Place: Mumbai

Date: 9th May, 2022
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CONNECT 2 CLINIC PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2022

Amount in Rs.
Far the period from 14th
: Note For the Year ended
Particulars No. 31st March, 2022 May, 2020 to 31st M:E]C;[
1 Income
a} Revenue from Operations 312 11,86,41.017 9 2063634
(b} Other Income 313 1,40,00,000 -
Total Income 13,26,41,017 9.20,63,634
2 Expenses
a} Costof service income 314 8,29,51,129 0617402
(b} Employee benefits expanszes 315 2,61,95151 1.00,89 &
{e} Finance Costs 316 27.648 g20
(d) Depreciation and amartisation expense K| 26,95,000 15,50 548
e} Other expenses 317 1,53,17,049 254 14 720
Total Expenses 12,72,05.977 B.76,83,056
3 Profit before tax (1) - (2} 54,35,040 4380576
4 Tax expenses 319
{a) Current fax 16.63.421 2543575
{b) Defarred tax charge / (credit) (2,45 638) {14.03,564)
Total Tax Expenses 14,17,783 11,4041
5 Profit for the period (3) - {4) 40,17,257 32 40,167
6 Other Comprehensive Income
{a) Mems that will not be reclassified to profit or loss
(i1 Remeasuramants of defined benefit plans 1,73, 346 -
(if) Tax on Reameasurements of defined benefit plans 3.19d (45,070) -
Total of Other Comprehensive Income for the period, net of tax 1.28.276 -
7 Total Comprehensive Income for the period (5) + (6) 41,45,533 32 40167
8 Basic and diluted earnings per share 3.18 2.68 2.18
1B

Significant Accounting Policies
Critical accounting judgements and key sources of estimation uncertainl 2
Notes to the Financial Statements 3

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of
Connect 2 Clinic Private Limited
CIN Na: US3090MH2020PTC339772

As per our Report of even date

For R.S.5anghai & Associates
hartered Accountants

m's registration number: 109094V

S.Sanghai
Partner
Membership number: 036931
Place: Mumbai

Date: 8th May, 2022

Fage 2

B.MN. Singh
Directar
DIN MNa.- 00760310

Sandeep Singh
Directar
DIN No.: 01277984



CONMNECT 2 CLINIC PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2022

Amountin Rs,
. . As at 31st March, 2022 As at 31st March, 2021
(a) Equity share capital No. of Shares Amount MNo. of Shares Amaunt
Balance at the beginning of the reporting year 15,00,000 1,50,00,000 -
Changes in equity shara capital . _ 15.00.000 1.50.00,000
during the year
Balance at the end of the reporting year 15,00,000 1,50,00,000 15,00.000 1,50.00.000
{b) Other equity Amount in Rs.
: Other
Particulars m!"“ comprehensive Total
eamings
income

Balance at 14th May, 2020 a - =

Total comprehensive income
Surplus/{Deficit) for the year 32 40,167 - 32 40,167
Qiner Comprehensive Income - - -

Balance at 31st March, 2021 32.40,167 - 32,40,167
Total comprehensive income

Surplus/{Deficit} for the year 40,17,257 . 40,17,257
Other Comprehensive Income - 1,28,276 1,28,276
Balance at 31st March, 2022 72,57.424 1,28,276 73,85,700

The Description of the nature and purpose of each reserve within equity:
Retained Earnings: Retained eamings are the profits that the company has earned till date, less any transfers to general reserve.
dividends paid to shareholders.

As per our Report of even date For and on behalf of the Board of
For R.S.8anghai & Associates Connect 2 Clinic Private Limited
rered Accountants CIN No: U93090MH2020PTC334772
's registration number: 109094W

t

_ ( - oy,
{ _— e i
5.Sanghai " B.N. Singh Sandeep Singh
Partner Director Director
Membership number: 036931 DIN Ne.: 00760310 DIN Mo - 01277384

Place: Mumbai
Date: 9th May, 2022
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CONNECT 2 CLINIC PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2022

Particulars

A. Cash flow from operating activities
Profit before tax

Adjustments for ;

Depraciation

Finance cost

Operating profit before working capital changes
Adjustments for :

Trade receivable
Other current assets

Trade payables

Other current liabilities

Provision

Cash (used in) / generated from operations before tax
Tax paid

Cash (used in) ! generated from operations
Net cash {used in} / generated from operating activities

B. Cash flow from investing activities
Purchase of ather intangible assets
Met cash {used in) /generated from investing activities

C. Cash Flow from financing activities

Proceeds from issue of shares

Finance cast

Met cash (used in) fgenerated from financing activities

Met increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Amount in Rs.
For the periad from 14th
For the Year ended
31st March, 2022 May, 2020 to 31st March,
2021
54,35,040 43,680,578
26,95,000 15,650,548
27,648 az0
81,57,688 59,31,946
2,07,23,797 (4,22 B6,875)
5,760 (5.760)
(72,66,537) 1,93,87,558
(80,63,291) 1.91.84, 908
4,29,996 2 80 945
1,39,57 413 2512722
(1,19,16,852) (66.99.421)
20,70,561 (43 .86 699)
20,70,561 (43 86, 699)
: (80,85 000)
- (80,85,000)
- 1,50,00,000
(27 ,648) (B20)
(27.648) 1,48 85 180
20,42,913 2527 481
25,27,481 -
45,70,393 25,27 481

Maotes

on Cash Flow Statement.

The above Cash flow statement has been prepared under the "Indirect Method” as set outin the Indian Accounting Standard (Ind AS-7)

As per our Report of even date

For R.5.8anghai & Associates
hartered Accountants

‘s registration numbar: 109094\

01/‘1

f CHEATERED

ACCOUNTANTS
B Sanghai FRN- 105054%
Partner
Membership number: 036931
Place: Mumbai

Date: 9th May, 2022
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For Connect 2 Clinic Private Limited
CIN No: Ug3080MH2020PTC338772

VP“‘_’L‘L

B.M. Singh
Director
DIM Mo DOYED310

waéyr il

Sandeep Singh
Director
DN Mo - 01277984



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

1A

1B
11

1.2

GENERAL INFORMATION

Connect 2 Clinic Private Limited 'the Company') was incorporated on 14th May, 2020 under the Companies Act, 2013. The
Company is domiciled in India with its registered office address being Alkem House, Senapati Bapal Marg, Lower Parel,
Mumbai - 400013, India. The Company is engaged in providing digital platform ¢ healthcare industries & business support
services to its holding Company.

The Company i5 a wholly owned subsidiary of Alkem Laboratories Ltd,

SIGNIFICANT ACCOUNTING POLICIES:

Basis of preparation of Financial Statements:
a) Statement of compliance

The financial statements of the Company as at and for the year ended 31st March, 2022 have been prepared in accordance
with Indian Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in consultation with the National
Advisory Committee on Accounting Standards, under section 133 of the Companies Act, 2013 ('Act’) read with Rute 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the relevant provisions of the Act.

The Financial statement are prepared in Indian rupees.

b} Basis of preparation and presentation

The preparation of financial statements in accordance with Ind AS requires the use of centain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Company's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed i MNote 2. Actual results could differ from those estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
astimate iz revised if the revision affects only that period or in the period of the revision and future periads if the revision affects
both current and future periods.

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b} Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months after
the reporting period.

A liability is classified as current when:

a) It is expected to be seltled in normal operating cycle,

b) It iz held primarily for the purpose of trading,

c) It is due to be settled within twelve months after the reporting period

d) There is no unconditional right to defer the settiement of the liability for at least twelve moanths afler the reporting period

The Campany classifies all other liabilites as non-current.
Deferred tax assets and liabilities are classified as non-current assats and liabilities,

Intangible assets:

i) Recognition and measurement

Other intangible assets such as computer software that are acquired by the Company and have finite useful lives are
measurad at cost less accumulated amartisation and any accumulated impairment losses

il} Subsequent expenditure

Subsequant expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in
statement of profit and loss as incurred.

iii) Amortisation

Amortisation is calculated to write off the cost of intangible assets lass their estimated residual values using the siraight-line
method over their estimated useful lives, and is generally recognised in Statement of profit and loss. The amartisation perod
and the amortisation methad for finite-life intangible assets is reviewed at each financial year end and adjusted prospectively, if
appropriate

The estimated useful lives of intangible assets are as follows

Intangible Assets Useful Life
Computer Software 3 Years




CONMECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

1.3 Financial instruments:
Recegnition initial measurement

Trade receivables are initially recognised when they originate. All other financial assets and financial liabilities are initially
racognised when tha Company becomes a party o the contractual provisions of the instrument,

& financial asset or financial liability is initially measured at fair value, for an itern not at fair value through profit and loss
{FWTPL), transaction costs that are directly atiributable to its acquisition or issue,

Classification and subsequent measurement

Financial Assels

On initial recognition, a financial asset is classified as measured al

» amoartised cost;

* FVOCI -debt investment;

« FYOCH -equity investment; or

« FWTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its
business model for managing financial assets,

A financial asset is measured al amortised cast if it meats both of the fallewing conditions and is not designated as at FWTPL:

« the asset is held within a business madel whose objective is to hold assets to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCH if it meets both of the following conditions and is not designated as at FVTPL:

« the aszet it held within a business model whose objective is achieved by both collesting contractual cash flows and selling
financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest an the principal amount outstanding.

On initial recognition of an equity investment that is not heid far trading, the Cempany may imevocably elect to present
subsequent changes in the investment's fair value in OCI (designated as FVOC| = equity investment). This election is made on
an investment-by-investment basis

Al financial assels not classified as measured at amortised cost or FVOCI as descnbed above are measured at FVTPL. This
includae all derivative financial assets. On initial recognition. the Company may imevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates ar
significantly reduces an accounting mismatch that would otherwise anse.

Financizal assels: Business madel assassment

The Company makes an assessment of the objective of the business model in which a financial asset Is held at a portfolio
lavel because this best reflacts the way the business is managed and information is provided to management. The information
considerad includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management's strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows
through the sale of the assets;

« how the performance of the portfolio is evaluated and reported to the Company's management;

» the risks that affect the performance of the business medel (and the financial assets held within that business model) and
how those risks are managed,

- how managers of the business are compensated -e.g. whether compensation is based an the fair value of the assets
managed or the contractual cash flows collected; and

» the frequency, volume and timing of sales of financial assels in prior periads, the reasons for such sales and expeclations
about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecegnition are nol considered sales for
this purpose, consistent with the Company's continuing recognition of the assets.

Financial assets that are held for trading or ara managed and whose performance is evaluated on a fair value basis are
measured at FWTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of pancipal and interest

For the pumposes of this assessment, ‘principal is defined as the fair value of the financial asset on initial recognition. ‘Imerest’
is defined as consideration for the time value of maoney and for the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks and costs {e.g. liquidity risk and administrative cosls), as well

as a profit margin.
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CONMECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

1.3 Financial instruments (Continued):

In assessing wheather the contractual cash flows are salely payments of principal and interest, the Company cansiders the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual lerm that could
change the timing or amount of contractual cash flows that it would not meet this condition. In making this assessment, the
Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

« terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse featuras).

A prepaymant feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract Addiionally. for a financial asset acquired at a
significant discount or premiurm 1o its contractual par amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued {put unpaid) contractual interest {which may also include
reasonable additional compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Claseification and subsequent measurement {Continued)

Financial assets: subsequent measurement and gains and losses

Financial assets at These assels are subsequently measured at fair value. Net gains and losses. including any interest
FWTPL or dividend ingome, are recognised in profit or loss

Financial assets at These assets are subsequently measured at amorised cost using the effective interest method.
amorsed cost The amortised cos! is reduced by impairment losses. nterest income, foreign exchange gains and

losses and impairmeant are recognised in profit or loss. Any gain or loss on derecognition 15
recagnised in prafit er less.

Debt investments at These assets are subseguently measured at fair value. Interest income under the effactve interest
FWwOCI method, foreign exchange gains and losses and impairment are recognised in profit ar loss. Othar
net gaing and losses are recognised in OCI On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss

Equity investments at These assels are subsequently measured at fair value. Dividends are recognised as income in
FYOCI profit o loss unless the dividend clearly represents a recovary of part of tha cost of the invastment.
Other net gains and losses are recognised in OCI and are not reclassified lo profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amartised cost or FWVTPL. A financial liability is classified as at FYTPLif it is
classified as held-for-trading, or it is a derivalive or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net gains and losses including any interest expense, are recognised in profit or loss. Other
financial liabilities are subseguently measured at amortised cost using the effective interest methoed. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gains or loss on derecognition is also recognized in
profit or loss,

Derecognition

Financial assets

The Company derscegnizes a financial asset when the confractual rights to the cash flows from the financial asset expira, orit
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
awnership of the fninancial assel are transfemred or in which the Company neither transfars not retains substantially all of the
risks and rewards of ownership but does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheel, bt retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabiliies

The Company derecognises a financial liability when its contractual obligations are discharged or cancelied, or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flow under the madified terms
are substantially differant. In this case. a new financial liability based on the modified terms is recognised at fair value. The
difference between the carmrying amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in profit or lass.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the
Campany eurrantly has a legally anforceable right to set off the amounts and it intends either to seftle them on a net basis or to
h‘rjpﬂﬂnau usly
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CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

14

1.5

1.6

Revenue Recognition and measurement:

a) Income from services rendered is recognised based on agreements/arrangements with the customers as the service is
performed and there are no unfulfilled obligations.

b} Revenue is recognised when it 15 reasonable to expect that the ultimate collection will be made.
Employee Benefits

a) Post Employment Benefits and Other Long Term Benefits:
it Defined Contribution Plan:

Company's contribution for the year paidipayable to defined contnbution retirement benefit schemes are charged to Statement
of Profit and Loss. The Company's contribution towards provident fund are considered to be defined contribution plan for which
the Company makes contripution on manthly basis.

ii) Defined Benefit and Other Long Term Benefit Plans:

Company's liabilites towards defined benefil plans and other long term benefits viz. gratuity and compensated absences
expecied to accur after twelve months, are determined using the Projected Unit Credit Method. Actuarial valuations under the
Projected Unit Credit Method are carried oul at the balance sheet date. Actuanal gains and Iosses are recognised in the
Statement of Other Comprehensive income in the penod of occurrence of such gains and losses for gratuity, In respect of
compensated absences, actuanial gains/losses, if any, are recognised immediately in the Statement of Profit and Loss. The
retirement benefit obligation recagnised in the balance sheat represents the present value of the defined benefit abligation as
adjusted for unrecognised past service cost,

b} Short term Employee Benefits:

Shert term employes benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected to be
paid in exchange for the services rendered by employees are recognised undiscounted during the year as the related service
are rendered by the employes. These benefits include performance incantives.

Taxes on Income:

Income tax expense represents the sum of the current tax and deferred tax.

i) Current tax

Current tax payable or recoverable is based on taxable profit for the year Taxable profil differs from profit as reported in the
Statement of Profit and Loss because some items of income or expense are taxable or deducticle in different years or may
maver be taxable or deductible. The Company's liability for current tax is calculated using Indian tax rates and laws that have
been enacted by the reporting date,

Current tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation autharity.

i) Deferred tax

Deferred tax is the tax expected to be payable or recavarable in the future arising from temporary differences between the
carrying amounts of assets and ligbilities in the Balance Sheet and the corresponding tax bases used in the computation of
taxable profit It is accounted for using the balance sheel liakility method, Deferred tax liabilities are recogmised for all faxable
temporary differences and defarred tax assets are recognised to the extent that it iz probable that taxable profits will be
available against which deductible temporary differences can be utilised. Deferred tax is calculated at the tax rates that are
expected to apply in the peried when the liability is settled or the asset realised, based on lax rales that have been enacted or
substantively enacted by the reporting dale.

A deferred tax asset shall be recogrised for the carry-forward of unused tax losses and unused tax credits to the extent that it
is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be
utilised.

Deferred tax assets and liabilities are off-set against each other and the resultant net amount is presented in the Balance
Sheet if and only if the company currently has a legally enforceable right to set-off the current income tax assels and liabilities.
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CONMNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

1.7

1.8

1.9

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a result of a past event, the Company has a present obligation {legal or constructive) that can be
estimated reliably and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
recognised at the best estimate of the expenditure required to seitle the present obligation at the balance sheet date. If the
affect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability,

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably
will not, require an outflow of resources, or a present obligation whose amount can not be estimated reliably, Contingent
liabilites do not warrant provisions bul are disclosed unless the possibility of outflow of resources is remate Contingent assets
are neither recognised nor disclosed In the financial statements. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and its recognition is appropriate

Earnings per share (‘EP5):

Basic EPS is computed using the weghted average number of equity shares outstanding durning the period. Diluted EPS is
computed using the weighted average number of equity and dilutive equity equivalent shares cutstanding during the period
excapt where the results would be anti-dilutive.

Trade and other receivables:

Trade and other receivables include amounts due form customers for sale of service in the ordinary course of business.
Recewables which are expected to be collected within 12 months of the end of the reporting penod are classified as current
assets. All other receivable are classified as non-currant assets.

Trade and other payable;
Trade and other payable include amounts due for goods and services received by the antity at the end of the reparting period.

Cash and cash equivalents:
Cash and cash equivalents for the purpose of cash flow statemeant comprise cash at bank.
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CONNECT 2 CLINIC PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Mote 2 : Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statements in accordance with Ind AS as issued by the MCA, the application of which often
requires judgements to be made by management when formulating the Company's financial position and results. The Directors are
required to adopt those accounting policies most appropriate to the Company's circumstances for the purpose of presenting fairly the
Company's financial position, financial performance and cash flows.

In determining and applying accounting policies, judgement is often required in respect of items where the cheice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Company
should it later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company's
disclosure of significant accounting policies which are provided in nate 1 to the financial statements, 'Significant accounting palicies’

a. Estimate of current and deferred tax

The Caompany's tax charge on ordinary activities is the sum of the total current and deferred tax charges. The calculation of the
Company's total tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax treatment
cannot be finally determined until resalution has been reached with the relevant tax authority or, as appropnate, through a formal legal
process. The final resolution of some of these items may give rise o material profitsflosses and/or cash flows.

The complaxity of the Company's structure makes the degree of estimation and judgement more challenging. The resolution of issuss
is not always within the control of the Company and it is often dependent on the efficiency of the legal processes in the relevant taxing
jurisdictions in which the Company cperates. Issues can, and often do, take many years to resolve. Payments in respect of tax liabilities
for an accounting period result from payments on account and on the final resolution of open items. As a result there can be substantial
differences between the tax charge in the Statement of Profit and Loss and tax payments.

b. Recognition of deferred tax assets

The recognition of deferred tax assels is based upon whether it is more likely than not that sufficient and suitable taxable profits will be
available in the future against which the reversal of tempaorary differances can be deducled To determine the future taxable profits,
refarence is made to the latest available profit forecasts Where the temporary differences are related to losses, relevant tax law is
censiderad to determine the availability of the losses to offset against the future taxable profits

¢. Estimation of useful life

The useful life used o amortise or depreciate intangible assets or property, plant and equipment respectively relates to the expected
future performance of the assets acquired and management's judgement of the period over which economic benefit will be denved
from the asset. The charge in respect of periodic depreciation is derived after determining an estimate of an assel's expected useful life
and the expected residual value at the end of its life. Increasing an asset's expected life or its residual value would result in a reduced
depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company's assets are determined by management at the time the asset is acquired and
reviewed annually for appropriateness. The lives are based on historical expenience with similar assets as well as anticipation of future

events which may impact their life such as changes in tachnology.

d. Provision for trade and other receivables

Trade and other receivables are stated at their amortised cost as reduced by appropriate allowances for estimated irrecoverable
amaounts. Estimated imecoverable amounts are based on the ageing of the recaivable balances and historical experience. ndividual
frade receivables are written off when management deems them not o be collectible.

e. Defined Benefit Plans

The cost of the defined benefit gratuity plan and other post-employment benefits and present value of the gratuity obligation are
determined using actuarial valuation. An actuanal valuation invelves making various assumptions that may differ from actual
development in the future, These include the determination of the discount rate, future salary increases and mertality rates. Due to
complexities involved in the valuation and its long term nature, a defined benefit obligation s highly sensitive to changes in these
assumptions. All assumptions ara reviewed at each reporting date.

f. Provisions and contingent liahilities

The Company exercises judgement in measuring and recognising provisions and the exposures to contingent liabilties related to
pending litigation or other cutstanding claims subject o negotiated settlement, mediation, arbitration or govemment regulation, as well
as other contingent liabilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a liability will
arise, and to quantify the possible range of the financial settlement. Because of the inherent uncertainty in this evaluation process,
actual losses may be different from the griginally estimated provision.
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.1 Intangible Assets

Amount in Rs.
Other Intangible assets

Particulars Computer Software Total
At Cost
As at 14th May, 2020 - -
Additions &0,85,000 80,865,000
Deletions - =
As at 31st March, 2021 80,85,000 80.85,000
Additions = 3
Deletions - -
As at 31st March, 2022 80,85,000 80,85,000
Depraciation and Amortisation
As at 14th May, 2020 . -
Depreciationfamartisation charge for the year 15,50,548 15,50,548
Deductions - -
As at 31st March, 2021 15,50,548 15,50,548
Depreciation/amortisation charge for the year 26,95,000 26.95.000
Deductions = 3
As at 31st March, 2022 42,45,548 42,45,548
Met Book Value
As at 31st March, 2021 65,34 452 65,34 452
As at 31st March, 2022 38,309,452 38,239,452
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

As at As at
Particulars 31st March, 2022 J1st March, 2021
Amount in Rs. Amaunt in Rs
3.2 : TRADE RECEIVABLES:
(Unsecured)
Considered good 2,15,43,078 4 22 66 8TS
Considered doubtful - -
Less: loss allowances - -
TOTAL 2,15,43,078 422 65 875
Mote -
Above Trade Receivables include amount due from related parties C.Y. 2,14,76,537 (P.Y. Rs.
4,22 66.875) (Refer Note no. 3.20)
3.3 : CASH AND CASH EQUIVALENTS:
Balance with Banks.
In Current Accounts 45,70,393 2527 481
TOTAL 45,70,393 2527 481
34 : OTHER CURRENT AS3ETS:
Advance to Suppliers:
Considered Good - 5,760
Considered Doubtful - -
TOTAL - 5 760
3.5 : EQUITY SHARE CAPITAL:
Authorised:
20,00,000 equity shares of Rs.10/- each 2,00,00,000 2,00.00,000
TOTAL 2,00,00,000 2.00.00,000
Issued, Subscribed and Paid up:
15,00,000 equity shares of Rs 10/ each 1,50,00,000 1,50,00,000
TOTAL 1,50,00,000 1,50,00,000
{a} Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year:
As at 31st March, 2022 As at 31st March, 2021
Particulars Mumber of Number of
Shares Rs. Shares 0.
At the commencement of the year 15,00,000 1,50,00,000 . -
Add: Shares issued during the year - - 15,00,000 1.50,00,000
At the end of the year 15,00,000 1,50,00,000 15,00,000 1,50,00,000

{b) Rights, preferences and restrictions attached to Equity Shares:
The Company has issued one class of equity shares with vating rights having a par value of Rs. 10/ per share, Each shareholder is

aligible far one vote per share held.

On winding up of the Company, the holders of equity shares will ba entitled to receive residual assets of the Company remaining after
distribution of all preferential amounts in propertion to the number of equity shares held by the shareholders.

ic) Details of shareholders holding more than 5% shares in the Company:

As at 31st March, 2022 Ag at 31st March, 2021
Mame of the shareholders Number of Percentage Number of Percentage of
Shares Shares Holding
Equity Shares of Rs.10 Each (Prewious Year Hs. 10 Each) held by:
Alkem Laboratories Limited {Holding Company) 15,00,000 100.00% 146,00,000 100.00%
Total 15,00,000 100.00% 15,000,000 100.00%

Note:

Alkem Laboratories Limited, holds 14,99,994 equity shares of the Company directly and & Shares are held on behalf of Alkem by 6

Maminees,

{d) Shares held by promotars at the end of 31st March, 2022

Mo. of shares | No. of shares
Promoter Name as at 31 March |as at 31 March | % of total shares " r.htmgeegrr!ng
2022 2021 ¥
Alkem Labaratories Limited (including Nominee shares) 15,00,000 15,00,000 100 0%
Total — 15,00,000 15,00.000

- B S
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at As at
Particulars st March, 2022 31zt March, 2021
Amount in Rs. Amaount in Rs.
1.6 : OTHER EQUITY:
Retained Earnings:
At the commencement of the year 32,40,167 -
Add: Surplus/|Defecit) for the year 40,17,.257 3240167
At the end of the year 7257424 32 40187
Other Comprehensive Income;
At the commencement of the year - -
Add: Surplus/|Deficit) for the year 1,28,276 =
At the end of the year 1.28,276 -
TOTAL 73,85,700 a2 40,167
1.7 : NON CURRENT PROVISIONS:
Provisions for employee benefits
Gratuity 2,89,781 1,04,305
Compensated absences 3,689,375 1,59,970
TOTAL 6,59,156 264 275
1.8 : TRADE PAYABLES:
Total outstanding dues of micro enterprises & small enterprises 85,80,424 1,2817,239
Taotal outstanding dues of creditors other than micro entemprises & small enterprises 35,40,587 65,70,319
TOTAL 1,21,21,021 1,93.87,558
1.9 : OTHER CURRENT FINANCIAL LIABILITIES:
Employes payables 488,876 1,62 802
Accrual for Expenses 74,09,650 1,46,27. 290
TOTAL 78,98,526 1.47,80,092
3.10 : OTHER CURRENT LIABILITIES:
Due to statutory authorities 30,49,744 4194 816
TOTAL 30,49,744 43,84 816
* Dues to statutory authorties includes TDS, GST, Provident Fund. Profession Tax etc.
3,11 : CURRENT PROVISIONS:
Provision far emplayee banefits:
Gratuity 550 202
Compensated absences 51,235 16,468
TOTAL 51,785 16,670
Faor the Year| For the peried from
. ended| 14th May, 2020 to
P,
Brtisuiar 31stMarch, 2022|  31st March, 2021
Amount in Rs. Amount in Rs.
3.12 : REVENUE FROM OPERATIONS:
Sale of Services
- Business Support Services 11.78.36,173 019492 279
- Convenience Fees 6,90,444 71.355
- Subscription Fees 1,14,400 =
TOTAL 11,86,41,017 9,20,63 634
3.13: OTHER INCOME:
Excess provision written back 1,40,00,000
TOTAL 1,40,00,000 -
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

For the Year| For the period from
ended 14th May, 2020 o
Particulars 31st March, 2022 31st Ma:.;ch. 2021
Amount in Rs. Amoaount in Rs
3.14: COST OF SERVICE INCOME:
Platform and Technical Support Services 683,727 4,44 50727
Customer Support Service 1,23,94,200 51,86 157
Web hosting charges 19,23,853 5 82,846
Gateway transaction charges 260,375 B7 §72
TOTAL 2,29,51,128 508,147,402
3.15 : EMPLOYEE BEMNEFITS EXPENSE:
Salaries, wages and bonus 2,45,79,692 945,98 502
Contribution to provident and other funds 13,69,368 401,054
Employees' welfare expenses 246,091 -
TOTAL 2,61,95,151 1,00.99,566
3.16 : FINANCE COST:
Interest on borrowings 17,257 .
Bank Charges 10,391 820
TOTAL 27,648 820
317 : OTHER EXPENSES:
Marketing and promotions 59,47 827 1,75,28 600
Legal and professional Fees 67,556,113 47 B3 BE9
Vehicke expenses 16,83,817 -
Recruitmeant charges - 13,00,000
License, registration & technology fees 2,69,041 .74 443
Communication and printing expenses 545153 210,779
Repairs:
- Others - 472 800
Travelling and conveyance 39,911 29,228
Foreign currency transactions and translation loss (net) 2,361 B
Rates and taxaes 3,182 3.982
Miscellaneous expenses 62,144 1,10.999
TOTAL 1,563,37,049 2,54,14, 720
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

3.18 Earnings per share (EPS)

For the Year| For the period from
Particulars ended| 14th May, 2020 to
3stMarch, 2022 31st March. 2021
Profit /{loss) after tax attributable to equity shareholders In Rs. A 40,17,257 3240167
MNumber of equity shares at the beginning of the year Nos 15,00,000 -
Equity shares issued dunng the year Mos. - 15,00,000
f ity sh i
:#Eu:r‘lberﬂ equity shares outstanding at the end of the M 15.00.000 15.00.000
Weighted average number of equity shares outstanding
during the year Mos, B 15,00,000 15,00,000
Basic and diluted earnings per equity share (Rs) - Face
value of Rs 10 per share In Rs (ALB) 2.68 418
319 Tax expeanse
{a) Amounts recognised in profit and loss Amount in Rs
For the Year| For the period from
Particulars ended| 14th May, 2020 to
Mst March, 2022  31st March, 2021
Current income tax 16,63,421 2543975
Deferred income tax liability / {asset), net
Orngination and reversal of temporary differences (2,45,618) (14,03 564)
Deferred tax axpense {2,45,638) {14,03,564)
Tax expense for the year 14,17,783 11,4041

{b) Amounts mcugnisad in other comprehensive income

For the year ended 31 March, 2022 Far the period from 14th May, 2020 to 21st March, 2021
Particulars Tax Tax (expense)
Before Tax (oxpanse) Met of tax Before Tax benefit Met of tax
Items that will not be
reclassified to profit or loss
Remeasurements of the 1,732,346 (45,070) 1,28,276 - -
defined benefit plans
1,73,346 (45,070) 1,28,276 - - -
e} Reconciliation of effective tax rate Amount in Rs.
For the Year ;
x For the period from
Particulars Effuathae: o ended) e ctive tax rate|  14th May, 2020 to
rate Jist March,
31st March, 2021
2022
Profit before tax 54,35.040 43.80,578
Tax using the Company's domestic tax rate 26.00% 14,13,110 26.00% 11,38,950
Tax effect of:
Disallowances under income tax (net) 0.09% 4,673 0.03% 1,461
26.00% 14,17,783 26.03% 11,440,411

The Company's applicable tax rates for the years ended 31st March, 2022 was 26%. Income tax expense was Rs. 16,63,421/- for the

year ended 31st, March 2022,

The Company’s effective tax rate for the year ended 31st. March 2022 was 26.09%

Page 15




CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

319 Tax expense

(d) Movement in deferred tax balances

— Met balance | Recognisedin | Recognised | Netbalance 31st | Deferred tax Deferred tax
1st April, 2021 | profit or loss in OCI March, 2022 asset liahility
Intangible assets (4,37 .6598) 1,86, 196 - {2,41,502) (241,502
Employee benefits 90,213 1,65 853 (45,070} 2,31,896 2,31,996 -
Other items 17.51.049 i1.37.411) - 16,113,638 16,13 638 -
Tax assets {Liabilitias) 14.03 564 2.45.638 {45.070) 16.04,132 18,45,634 {2,41,502)
Set off tax - - - . (18,45,634) 16,45,634
Net tax assets 14,03,564 2,45,638 {45,070) 16,04,132 - 16,04,132

The company offsets tax assets and liabilities if and only if it has a legally enforceable night to set off currant tax assets and current tax
liahilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Significant management judgement is required in determining provision for income tax, deferred income tax assets and habilives and
recoverability of deferred income tax assats. The recoverability of deferred income tax assets 1s based on estimates of taxable income
by @ach jurisdiction in which the relevant entity operates and the period over which deferred income tax assets will be recovered.

s
~Hruper
il Lo o
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CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3,20 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party

disclosures for the year ended 31st March, 2022

List of related parties and their relationship

A Company whose control exists
Mame of the Company Country of Incorporation
Alkam Laboratones Limited India
B Fellow Subsidiaries :
Name of the Company Country of Incorporation
Cachet Pharmaceuticals Pvt. Ltd India
Indchemie Health Specialities Pyl Lid. India
Enzene Biosciences Ltd India
|Alkem Foundation India
The PharmaNetwork, LLC {Subsidiary of S & B Holdings BV} United States of America
Ascend Laboratones, LLC (wholly owned by The PharmaNetwork, LLC) United States of America
S & B Pharma LLC {whaolly owned by The PharmaNetwark, LLC) {w.e.f. Bth April, 2020} LInited States of Amarica
S & B Pharma Inc. (whally owned subsidiary of The PharmaNetwork, LLC from 4 October 2021 till 5
January 2022), dissolved on 5 January 2022 Linitag Stats of Amenca
Ascend Laboratories (UK) Ltd. United Kingdem
S & B Holdings BV Netherands
Ascend Laboratonies (PTY) Limited (formely known as Alkem Laboratories (PTY) Lirrutad )} South Africa
Pharmacor Pty Limited Australia
The Pharma MNetwork, LLP Kazakhstan
Ascend Laboratories Sph Chike
Pharma Network SpA (Wholly owned by Ascend Laboratories SpA) Chile
Ascend Laborateries S.A. DE CV. (Wholly owned by Ascend Laboratories Spa) (w.ef 2nd Sept,
2021) Mexico
Alkem Laboratories Corporatien Philippines
Ascend GmbH Germany
Ascend Laboratories Lid Canada
Ascend Laboratories SDN BHD. Malaysia
Alkem Laboratories Korea Inc South Karea
Pharmacor Ltd. Kenya
Ascend Laboratories SAS Colombia
C HKey Managerial Personnel ("KMP")
Mame of KMP Designation
Basudeo Marain Singh {w.e f 11th June, 2020} Directar
Sandeep Singh (w e f 11th June, 2020 Director
Mritunjay Kumar Singh (w.e.f. 11th June, 2020) Director
Details of transactions with related parties
Sr. Particulars Amount in Rs,
No.
1 |lssue of Share Capital - Holding Company [1.59.00.{;00}
; . . 13,90,46,684
2 |Income from Alkem Laboratories Lid. - Helding Company 710.85,50,889
. 1,1545477
3 |Reimbursement of expense to Holding Company (72,57,280}
* Amaount is including GST
Balance due from / to the related Parties
5" Particulars Amount in Rs.
0.
. . - 2,14,76,537
1 |Receivable from Hcrl:il?g Company (4.22.66,875]
Mote:

1} All the related party transacfions were made on terms equivalent to those that prevail in an arm's length transactions.
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.21 Financial Instruments - Fair Value and Risk Management

A. Accounting classification and fair values

As at 31st March, 2022

Particulars Amount in Rs.
Carrying amount
FVTPL FVYTOCI Amortised Cost Total

Financial assets
Cash and cash equivalents - 45,70,393 45,770,393
Trade and other receivables - 21543078 21543078

= 26113471 2,61,134M
Financial liabilities
Trade and othar payables - 1,21,21,021 1,21,21,021
Other Current financial liabilities - 76,98,526 768,98,526

- 2,00,19,547 2,00,19,547

As at 31st March, 2021
Particulars Amqunt in Rs.
Camying amounl
FWTPL FWTOCI Amortised Cost Total

Financial assets
Cash and cash equivalents - 25 27 481 25,27 481
Trade and other receivables - 4 22 66 875 4 2266875

- 4 47 94,356 4 47 94 356
Financial liabilities
Trade and other payables - 1,93.87.558 1,93,87,558
Other Current financial liabilities - 1,47 90082 1. 47 90,092

- 3.41.77.650 3.41.77.650

The Company has exposure to the following risks arising from financial instruments:

» Credit sk |
» Ligquidity risk ;
= Market risk

i. Risk management framework

The Company’s board of directars has overall responsibility for the establishment and oversight of the Company's risk management

framawork.

The Company's rsk management policies are established o identify and analyse the risks faced by the Company, to set appropriate
risk limits and contrels and to monitor risks and adherence to limits. Risk management policies and systems are raviewed regularly to
reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control enviranment in which all employees understand their roles and

abligations

Page 18




CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCGIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

321 Financial Instruments - Fair Value and Risk Management {Continued})

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. The Campany is exposed to credit risk from its operating activites (primarily trade receivables).
The Company has no significant concentration of credit risk with any counterparty.

The carrying amount of following financial assets represents the maximum credit exposure.

Trade and other receivables

Trada racaivables are consisting of a large number of customers. The Gompany's exposure to credit risk is influenced manly by the
individual characteristics of each customer. However, management also considers the faclors that may influence the credit nsk of its
customer base, including the default risk of the industry and country in which customers operale

The Risk Management Committee has established a credit policy under which each new customer is analysed individually for
creditwonthiness before the Company's standard payment and delivery terms and conditions are offered. The Company's review
includes external ratings. if they are available, and in some cases bank references. Sale limits are established for each customer and
reviewead quartery

Impairment
At March 31, 2022, the ageing of trade and other receivables that were not impaired was as follows.
Amount in Rs.
% As at As at
i——" 31st March, 2022| 31st March, 2021
Meither past due nor impaired 2,15,41,998 4,22 66875
Past due 1-150 days 1,080 -
Past due more than 180 days - -
| Total 2,15,43,078 4,22 66875

Trade receivables ageing schedule
31st March, 2022
Outstanding for following periods from due date of payment

Particulars Less than& |6 months; More than 3
Not due ool 3 year | 1:2Yesrs 23Yoars | s Total
i) Undisputed Trade racaivables -
i 41, = 9 = T % |1 5:‘ :!'1
considered good 2.15.41.998 1.080 2 078

31st March, 2021

Qutstanding for following periods from due date of payment

Particulars Less than & & months- Mare than 3
Mot due Saliad 1 Year 1-2 Years | 2-3 Yoars yoars Total

i} Undisputed Trade receivables -
conzidered good

4,22 66.875 - - - - 422 66,875

Cash and cash equivalents
The Company held cash and cash equivalents of Rs. 45,70,393 al 31st March, 2022 (31st March, 2021, Rs. 25 27 481)
The ecash and cash equivalents are held with banks.
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CONMNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2022

3.21 Financial Instruments - Fair Value and Risk Management {Continued)

jil. Liguidity risk

Liguidity risk is the risk that the Company will encounter d
are settled by delivering cash or another financial asset
that it will have sufficient liquidity to meet its liabilities w
unacceptable losses or risking damage to the Company's reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilites at the

The Company's approach to managing

undiscounted, and include estimated interest payments and exclude the impact of netting agreements

iffizulty in meeting the obligations associated with its financial liabilities that
liquidity is to ensure, as far as pessible,
hen they are due, under both normal and stressed conditions, withaut incurnng

reporting date. The amounts are gress and

Amount in Rs.

o Garying Contractual cash flows

articulars 2 months or 212 More than §

amount Total e Mg 1-2 years |2-5 years yoars

31st March, 2022
Non-derivative financial liabilities ]
Trade and other payables 1,21,21,021 | 1,21,21.021 58,14,150 | 63,06,671 - - -
Other current financial liabilities 78,098,526 78,908,526 78,998,526 - - - -
31st March, 2021
MNon-derivative financial liabilities
Trade and other payables 193,87,558 | 19387558 | 1,72,01,064 | 2186494 -
Other current financial liabilities 1,47.90,092 | 1,47.90,092 | 14790092 - - - -

Trade payables ageing schedule

31st March, 2022

Outstanding for following periods from due date of payment
Particulars Less than 1 More than
Not due year 1-2 Years | 2-3 Years 3 Vears Total
iy MSME 4330423 4250011 - - - #8580 434
i1} Others 14 B3 727 20,56 880 - - - 35,40 587
31st March, 2021
OQutstanding for following periods from due date of payment
Particulars
Notdue | 55131 | 4o vears | 23 Years "t Total
year 1 Years
iy MEME 1,26,563,106 1,64.133 - - 1,28,17, 238
it} Others 30,75,738 34,894,581 - - 55 70,319
iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — which will affect

the Company's income or the value of its holdings of fi
instruments including foreign currency receivables an

Currency risk

The Company is not exposed 1o currancy risk.

Interest rate risk

Interest rate risk can be ether fair value interest rale risk or cash
in fair values of fixed interest bearing investments because of fluctuations in the interest

nancial instruments. Market risk is attributable to ali markel risk sensitive financial

d payables and long term debt. The exposure to market risk is a function of
investing and barrowing activities and revenue generating and operating activities in foreign currency.

the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.
The Company is not exposed to intarest rate risk as the borrowing is at fiked interest rate

Thus, the Company is not exposed to market risk related to Currency risk and Interest rate risk.
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2022

1.22 Paymant to auditors

Faor the Year ended

For the period from 14th
May, 2020 to 31st March,

Particulars 31st March, 2022 2021
Rs. Rs

As Auditor

Statutery Audit fees 1,00,000 1.00,000

Total 1,00,000 1,000,000

3.23 Disclosure As per Indian Accounting Standard 115 :

Reconciliation the amount of revenue recognised in the statement of profit and loss with the contracted price:

For the Year ended

For the period from 14th
May, 2020 te 31st March,

Particulars 31st March, 2022 2021
Rs. Rs.

Revenue as per contracied price 11,66,41,017 9.20,63,634

Adjustments. - -

Revenue from contract with customers 11,86,41,017 8.20,63 634

Other operating revenue -

Revenue from Operations 11,86,41,017 92063634

1.24 Dues to Micro and Small enterprises

Under the Micra, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2008, certain
disclosures are required to be made relating to Micro and Small enterprises. On the basis of the information and records available with
the Management, the outstanding dues to the Micro and Small enterprises as defined in the MSMED as set out in following disclosurs

As at As at

Particulars 3 March 2022 31 March 2021
Rs. Rs

Principal amount remaining unpaid to any supplier as at the year end 85,830,434 1,28,17.239
Interest due thereon 17,971 2834
The amount of interest paid by the buyer In terms of Section 16 of the Micro Small - -
and Medium Enterprises Development Act, 2006 (27 of 2006) (MSMED Act, 2008},
along with the amount of the payment made to the supplier beyond the appointed
day during each accounting year.
The amounts of the payments made lo micro and small suppliers beyond the - -
appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment - -
(which have been paid but beyond the appeinted day during the year) but without
adding the interast specified under MSMED Act. 2006
The amount of interest accrued and remaining unpaid at the end of each 17,971 2834
accounting year.
The amount of further interest remaining due and payable even in the succeeding 17,971 2,634

years, until such date when the interest dues as above are actually paid to the small
enterpnse for the purpose of disallowance as a deductible expenditure under the
MSMED Act, 2006.

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came inte force from 2 Octeober 2008, certain
dizclosures are required to be made relating to Micro and Small enterprises. On the basis of the information and records available with
the Management, the cutstanding dues to the Micro and Small enterprises as defined in the MSMED as set out in following disclosure.
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COMNNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.25 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under.

1) Defined contribution plans.

The Company makes contributions towards provident fund. The Company is required to contribute a specified percentage of salary cost
to the Govemment Employee Provident Fund, Government Employee Pension Fund. Employes Deposit Linked Insurance and Employee
State Insurance, which are recognised in the Statement of Profit and Loss on accrual basis. Eligible employees receive the benefits fram
the said funds. Both the employees and the Company make monthly contribution ta the said funds plan equal to a specific percentage of
the coverad employee’s salary. The Company has no abligations other than ta make the specified contributions,

The Campany hae ronnpnizad the fallswing amounts in the Statement of Profit and Loss

Particulars

For the year ended
3 March 2022

Far the penod from 14th
May, 2020 to 31st March,

2021

Rs. Rs.

Contribution to Provident Fund 13,69,368 401,064
Total 13,69.368 401,064

i} Defined benefit plan:

The Company sarmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested

employees as under:

a} On Nommal retirement’ early retirement/ withdrawaliresignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b} On death in service:

As per the provisions of Payment of Gratuity Act. 1872 without any vesting period.

The most recent actuarial valuation of the present value of the defined benefit abligation for gratuity was carried out as at 31 March 2022
by an independent actuary. The present value of the defined benefit obligations and the related current service cost and past service

cost, were measured using the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at 31

March 2022:

Particulars

As at
31 March 2022

As at
31 March 2021

i) Reconciliation in present value of obligations (PVO) - defined benefit

obligation:

Current Service Cost 3,52,561 1,04,507
Interest Cost 6,609 -
Actuanial (gain) / loss {1,73,346)

Benefits paid * -
PWO at the beginning of the year 1.04,507 2
PYO at end of the year 290,311 1.04 507
ii) Reconciliation of PVO and fair value of plan assets:

PO &t end of year 2,90,331 1,04.507
Fair Value of planned assets at end of year - -
Funded status (2,90,331) i1.04,507)
Unrecognised actuarial gain / {loss) - -
Net asset [ (liability) recognised in the balance sheet (2,90,331) (1.04,507)
i} Net cost for the year:

Current Service cost 3,52,561 1,04,507
Interest cost 6,609 5
Expected return on plan assels - -
Actuarial (gain) / loss (1,73,3486) -
Met cost 185,824 1,04 507
iv) Assumption used in accounting for the gratuity plan:

Discount rate (%) 6.88 6.33

Attrition rate (%)

Salary escalation rate (%)

10% in Next ane year
and 8% thereafter

10% in Next one year
and B% thereafter
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CONNECT 2 CLINIC PRIVATE LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.25 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under: (Continuad)

Discount rate: The discount rate is based on the prevailing market yvields of Indian government securities as at the balance sheet date

for the estimated term of the abligations.

Salary Escalation Rate: The estimates of future salary increases, considered in actuanal valuation. takes into account the inflation,
seniority, promation and other relevamt factors such as supply and demand in the employment market.

The amounts of the present value of the obligation and experience adjustment arising on plan liabilities are as bhelow

Particulars As at As al
3 March, 2022 31 March, 2021
Defined Benefit Obligation at end of the year 2,90,331 1.04.507
Expearience (Gain)/Loss Adjustment on plan Liabilities - -
Actuarial {Gain)/Loss due to change on assumption (1,73,348) -

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumplions constanl,

would have affected the defined benefit ebligation by the amounts shown balow:

Particulars

As at 31 March, 2022

Increase Decrease
Discount rate (1% movement) (31,238) 16,520
Future salary growth (1% movement) 35,754 {31,204)
Particulars As at 31 March, 2021

Increase Decrease
Discaount rate (1% movement) (11,8535) 13,887
Future salary growth {1% movement) 13,518 111.778)

The weighted avarage duration of the defined benefit plan obligation at the end of the reporting period i1s 7.49 years.

3.26 Segment Reporting

The Company is engaged in providing digital platform to healthcare industries & business support services to its holding Company.
As the Company has a single reportable segment, the segment wise disclosure reguirements of Ind AS 108 on Operating Segment is not

applicable. In compliance to the said standard, geography wise disclosures are as under ;

a} Revenues from sale of services from external customers attributed to the country of domicile and attributed to

all foreign countries from which the company derives revenues

For the year ended

Faor the period from 14th
May, 2020 to 31st March,

Particulars J1stMarch, 2022 2021

Rs. Rs.

Revenue from sale of services from the Country of Domicile - India 11.86,41,017 820 63,634
Revenue from fargign countrias =

Total 11,86,41,017 020,63 634

b) Major Customers having external revenue sxceeded 10% of lotal revenue

Particulars

For the year ended

J1st March, 2022

Value {Rs.) Contribution %
Alkem Laboratories Limited __ 11,78,36,173 99.32%
Particulars For the year ended 31st March, 2021 :

Value (Rs.) Contnbution %
Alkern Laboratories Limited ,19.92.279 899.92%
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CONNECT 2 CLINIC PRIVATE LIMITED

MOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315ST MARCH, 2022

1.27 Impact of COVID-19 pandemic on the Company

On 11 March 2020, Werld Health Organisation declared COVID-19 outbreak a global pandemic. The extent to which COVID-18
pandemic will impact the company's performance will depend on future developmenits which are highly uncertain at the moment. Based
on current indicators of fulure economic conditions. the company expects to recover the camying value of its assets and revenues
recognised. The impact of the global health pandemic may be different from that estimated as at the date of approval of these financial
results and the company will continue to closely monitor any material changes to future economic conditions.

1.28 Contingent Liabilities & Commitments:
There are no confingent liabilities & commitments as on 31st March, 2022

3.29 Ratios
g For the year For the year 8
Hr. Ratios Numerator Denominator ended 31st ended 31st Vediiaa Reasgon for variance
o March, 2022 | March, 2021
a) Current Ratio Current Assels Current liabilities 113 1.16 [2.72%)
£ Met profit after taxes - Average
b) R““”;:E;“”“" Preference dividend | shareholders 19.8% 17.8% 11.33%
(if any} equity
Trade Average .
. ; Increase in
cl reoewabies_ Net credit sales amr_:nunts 372 218 T0.72% Operational Activity
turnover Fatio recaivable
Trade payables : Average trade = Increase in
d} SRR Nel credit purchases payablas 5.27 261 101.67% Operational Activity
Net capital ; Increase in
e) ikisar il Net sales Working capital 39.65 14.82 167.48% Oberational Activily
fi | Metprofit Ratio | Net profit after taxes Net sales 3.4% 3.5% {3.79%)
Return on capital Eamings before Capital
9) employed interest and taxes employed 36:4% S 12.06%

Net credit sales consist of gross credit sales minus sales returmn,
Net credit purchases consist of gross credit purchases minus purchase retum
Capital Employed = Tangible Net Warth + Total Debt + Deferred Tax Liability

As per our Report of even date
For R.S.Sanghai & Associates
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